Appraising Barndominiums Workshop Overview

Purpose of this workshop is to provide some guidance and suggestions on the process of analysis and valuation of metal buildings converted to living areas.  What we call Barndominiums. These are structures that appear to be metal clad farm buildings but part or all the structure has been finished on the interior and used as living area. Some are used as temporary living area while the owners construct a new stick-built home, while others are built as a permanent residence. The framing can be pole or steel.
Topics discussed include:

Section 1 -  Introduction of instructor and workshop topic

Section 2 -  USPAP Review

Section 3 – The Cost Approach
Section 4 – Sales Comparison Approach 

Section 5 – The Income Approach
Section 6 – General Information
Section 7 -  Conclusion
Appraising Barndominiums Instruction Methods

Instruction methods consist of the following:

· Lecture with oral questions throughout to lead to class discussion and 
interaction

· Mathematical problems within the material that allows for discussion, 
examples and then student opportunity to solve a similar problem

· Large amount of data to analysis for use in the three approaches to value
· Use of sample EXCEL spreadsheets for data collection and analysis
Appraising Barndominiums Workshop Timeline & Objectives
8:00 – 8:15
Introduction of instructor and workshop topic (0.25 hours)

8:15 – 8:45
 USPAP review (0.50 hours)

· Know the basic premises for the Uniform Standard for Professional


     Appraisal Practice (USPAP)

· Understand the functions of the four (4) boards associated with the Appraisal Foundation

8:45 – 9:45
The Cost Approach to Value (1.00 hour)
· Application of the cost approach

· Understand how the cost approach is used to value these types of properties

· Distinguish between quality class

· Use of actual cost as comparison to Marshall Valuation cost

· Appropriate application of all possible forms of depreciation

9:45 – 10:00
    Break

10:00 – 12:00    The Cost Approach continued (2.00 hours)

12:00 – 1:00
     Lunch

1:00 – 2:30
Cost approach continued  - Land valuation (1.5 hours)
· Review general land information
· Discussion of appraisal principles and trends that affect land value

· Discuss site analysis 

· Review stratification process

· Demonstrate development of size adjustment and other needed adjustments

2:30 – 2:45
Break

2:45 – 3:45
Sales comparison approach (1.00 hour)

· Discuss the steps in the sales comparison approach 

· Understand some possible market adjustments to be considered or applied

· Use of outside sources to measure market activity

3:45 – 4:45
Income approach (1.00 hour)
· Development and use of gross rent multiplier

· Development and use of income capitalization

· How to use an income and expense questionnaire to gather data
4:45 – 5:00 
General Information and Conclusions (0.25 hours)

Total Hours
7.50
