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Executive Board Meeting
February 7-8, 2013

Best Western/Kelly Inn, St. Cloud, MN

Committee Members:

Jeanne Henderson, Chair

Keith Kern, Region 9, Vice-Chair

Ron Vikre, Region 1

Sue Schulz, Region 2

Mark Koehn, Region 3

Mike Dangers, Region 4

Joyce Schmidt, Region 5

Doug Bruns, Region 6

Steve Carlson, Region 7

Al Heim, Region 8

Tom Reineke, DOR Representative

The MAAO Agricultural Committee has not met since Fall Conference. The Ag Committee has, however, been busy working on individual assessment questions/issues that have arisen throughout the state.  As members of the Ag Committee our goal is to address these questions/issues as they arise and find answers to provide guidance to assessors. 
A recent question dealt with the calculation of a Green Acres payback on a property that had a sales price lower than the assessor’s estimated market value. The assessor determined the sale was an arm’s length transaction and was not otherwise rejected from the sales study.  Per a letter drafted by the Department of Revenue, dated April 21, 2011, which referenced Minnesota Statutes, section 273.111, Subd. 9, the payback would be calculated based on the sales price and not the assessors estimated market value.  This methodology would be used only for the current assessment, the second and third year calculations would be based on the estimated market and Green Acres values set for those years.
Crop Productivity Index (CPI)

The Education Committee contacted the Ag Committee with a request to present a seminar on CPI’s at Summer Seminars. The course description has been submitted for the State Board of Assessor’s review and approval.  The seminar will provide participants with the tools to implement CPI ratings from the Natural Resources Conservation Service which provide relative ranking of soils based on their potential of intensive crop production. Many counties have or are in the process of converting from Crop Equivalent Ratings (CER), which are no longer supported by the University of Minnesota.  Participants will learn how the new CPI system can assist assessors in a more uniform and equitable assessment of agricultural land with a minimal transition cost.   Examples of parcels that have been converted from the old CER or ABC methodology to the CPI method will be reviewed to help demonstrate the valuation impact it has on a property and how that translates into a more uniform assessment.

Several Ag Committee members have expressed an interest in instructing the course.  
Rural Preserve Property Tax Program (RP)
At recent Region meetings, Ag Committee members surveyed their individual counties for an up-date on how enrollment of 2b acreage into the Rural Preserve program is going. Counties with 2b acreage reported that they have been making a concentrated effort to contact property owners.  They have mailed letters which include the Rural Preserve application, an aerial photo and a return envelope. Some areas have sent multiple mailings, made media announcements thru the newspaper, conducted on-site visits, and placed telephoned calls to property owners.  It appears that the majority of property owners (if not all) have been contacted. There are several Regions in the state that have no 2b acreage.  Based on survey results, there appears to be a small percentage of property owners that have not responded to enroll their 2b acreage into Rural Preserve.  

When asked about Green Acre paybacks, not one county has done any preliminary calculations.  There is a definite consensus that no one is looking forward to sending out Green Acre paybacks.
The Ag Committee plans to meet in St. Cloud in February, the date has yet to be determined.
Respectfully submitted,

Jeanne Henderson,

MAAO Agricultural Committee Chair

